CHAPTER - XII

TRENDS IN PRICES







BASIC INFORMATION ABOUT THE CURRENT WHOLESALE PRICE INDEX (WPI)

Wholesale price used in the WPI is the basic (ex-factory/ex-mining) price of a commodity
minus trade discount (if any) plus central excise duty (including cess). Under the existing series of
WPI, the prices are collected for 435 commodities. The number of commodities remains unchanged,
price tend to vary.

Commodity basket Weight (%) ltems(No.)  Quotations(No.) Source of price data
All commodities 100.00 435 1918 497
Primary articles 22.02 98(22.53) 455(23.72) 31(6.24)
Fuel, power, light & lubricant 14.23 19(4.37) 72(3.75) 9(1.81)
ManufacturedProducts 63.75 318(73.10) 1391(72.52) 457(91.95)

1. Base year: 1993-94 = 100 (previous series 1981-82 =100)

2. No. of items and quotations in the 1993-94 series of WPI figures
(figures in bracket are percentage to column total)

3. (a) No. of essential commodities in the WPI basket =30
(b) Weight of 30 items in the WPI =17.63%

4, Break-up of sources of price quotations of 1993-94 series

Total Government Non- Government
1918 833 1085
(100.00) (43.00) (57.00)

5. Geographical spread of sources of 1993-94 series

Delhi = 741 No.s (39.00)
Outside Delhi = 1177 No.s (61.00)

6. Average response rate (as on 15.3.2005) = 7.013%
(i) Mineral items have highest response rate of 100%

(i) Non- metallic Mineral products have lowest response rate of 52.38%

7. WPI data are released on weekly frequency. They are released on provisional basis with a time lag of
2weeks from the date of release. As for instance, data released on 25.3.2005 pertain to the week-
ended 12.3.05. Finalized data are released with a time lag of 8 weeks.

8. Method for construction of WPI
Laspeyre’s formula is used to measure WPI

WPI = [QOPOX(Pn/P0)
[ QOPO]
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BASIC INFORMATION ABOUT THE CURRENT WHOLESALE PRICE INDEX (WPI)

Formula for measuring contribution of a sub-group to overall change in WPI during a specified period:
(Change in sub-group Index divided by the change in all-commodity WPI of initial (previous) point of
time) multiplied by the weights of the sub-group.

For linking the indices of base 1981-82 =100 to the indices of base 1993-94 =100, the linking factor
is 2.478. Thus, the WPI with base 1981-82, when converted to 1993-94 base, would be WPI number
of 1981-82 multiplied by 2.478. Similarly, WPI of base 1993-94 =100 when converted to WPI of base
1981-82 =100 would be the WPI number of 1993-94 base divided by 2.478.

WPI is complied by the Office of the Economic Adviser in the Department of Industrial Policy &
Promotion. Matters relating to WPI can be accessed at the website htip./eaindustry.nic.in

Wholesale Price Indices and Inflation Rate (%) over years based on WPI (base year 1993- 94 =100).

Year

1999-2000 2000-01  2001-02 2002-03 2003-04 2004-05 2005-06 2006-07 2007-08

Index 145.3 1565.7 161.3 166.8 175.9 187.3 195.6 206.2 215.7
Inflation (%)  3.27 7.16 3.60 3.41 5.46 6.48 4.43 5.42 4.6

The index number for 1994-95 is 112.6. This means that the wholesale prices of ‘all-commodities’
increased by 12.6% in 1994-95 over 1993-94. The index for 2000-01 is 155.7. This implies that
compared to the price in 1993-94, the price in 2000-01 was 55.7% higher. It also implies that from
1993-94 to 2000-01, prices rose by 55.7%. It further implies that price in 2000-01 was 155.7% of what
it was in 1993-94.

It is very important to understand that changes in the Index from year to year may not be interpreted
as percentages when one of the two years is the base year. The fact that the Index for 2000-01 is
155.7 and for 2001-02 is 161.3 does not imply that the price in 2001-02 was 61.3-55.7 =5.6% higher
than in 2000-01. Comparisons in terms of percentages may be made only with the base-year. We
can only say that price in 2000-01 was 55.7% higher than 1993-94 and was 61.3% higher in 2001-02
than in 1993-94.

13. Changing the base period of an Index:
Itis done by changing the index number of the new base period so that it will equal 100 and
than to change all other number using the same operation. Thus, all number in the old index is
divided by the index value of the proposed new base period, and them by 100:

New Index Value = Old Index Value/Index Value of new base*100

Source: Office of the Economic Adviser, Ministry of Commerce & Industry.
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TABLE 12.2

TRENDS IN PRICES

INDEX NUMBERS OF WHOLESALE PRICE (AVERAGE OF MONTHS)

(Base: 1981-82=100)

Year General Index Percentage Wholesale Prices Percentage
of wholesale change compared Index for Manu- change compared
Prices to previous year factured Products to previous year
(Weight= 100.00) (Weight=570.42)
1 2 3 4 5
1971-72 105.6 5.6 109.5 9.5
1975-76 173.0 (—)1.1 171.2 1.4
1976-77 176.6 2.1 175.2 2.3
1977-78 185.8 5.2 179.2 2.3
1978-79 185.8 — 179.5 0.2
1979-80 217.6 17.1 215.8 20.2
1980-81 257.5 18.2 257.3 19.2
1981-82 100.0 9.3 270.6 5.2
1982-83 104.9 4.9 103.5 3.0
1983-84 112.8 7.5 109.8 6.0
1984-85 120.1 6.5 117.5 7.0
1985-86 125.4 4.4 124.5 6.0
1986-87 132.7 5.8 129.2 3.0
1987-88 143.5 8.1 138.5 7.0
1988-89 154.2 7.5 151.5 9.4
1989-90 165.7 7.5 168.6 11.3
1990-91 182.7 10.3 182.8 8.4
1991-92 207.8 13.7 203.4 11.3
1992-93 228.7 10.1 225.6 10.9
(Base : 1993-94=100)
1993-94 100.0 — 100.0 —
1994-95 112.6 12.6 112.3 12.3
1995-96 121.6 8.0 121.9 8.5
1996-97 127.2 4.6 124.4 2.1
1997-98 132.8 4.4 128.0 2.9
1998-99 140.7 5.9 133.6 4.4
1999-00 145.3 3.3 137.2 2.7
2000-01 155.7 7.2 141.7 3.3
2001-02 161.3 3.6 144.3 1.8
2002-03 166.8 3.4 148.1 2.6
2003-04 175.9 5.5 156.5 5.7
2004-05 187.3 6.5 166.3 6.3
2005-06 195.6 4.4 171.4 3.1
2006-07 206.2 5.4 179.0 4.4
2007-08 215.7 4.6 187.8 4.9
Note : Figures since 1971 - 72 to 1980-81 are based on old Base Year i.e
1970-71 = 100, and 1982-83 to 1992-93 are based on base year 1981-82=100
Source : Office of the Economic Adviser, Ministry of Commerce & Industry.
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ALL INDIA CONSUMER PRICE INDEX FOR INDUSTRIAL WORKERS

TABLE 12.3

(AVERAGE OF MONTHS)

Year Wise (Base : 1960 = 100 , 1982=100 and 2001=100)
Calendar Year Base Year General Index Financial Year Base Year General Index
1 2 3 4 5 6
| - Base Year 1960 =100
1970 1960=100 184 1970-71 1960=100 186
1973 1960=100 236 1973-74 1960=100 250
1974 1960=100 304 1974-75 1960=100 317
1975 1960=100 321 1975-76 1960=100 313
1976 1960=100 296 1976-77 1960=100 301
1977 1960=100 321 1977-78 1960=100 324
1978 1960=100 329 1978-79 1960=100 331
1979 1960=100 350 1979-80 1960=100 360
1980 1960=100 390 1980-81 1960=100 401
1981 1960=100 441 1981-82 1960=100 451
1982 1960=100 475 1982-83 1960=100 486
1983 1960=100 532 1983-84 1960=100 547
1984 1960=100 576 1984-85 1960=100 582
1985 1960=100 608 1985-96 1960=100 620
1986 1960=100 661 1986-87 1960=100 674
1987 1960=100 719 1987-88 1960=100 736
1988* 1960=100 775 1988-89 1960=100 786
Il - Base Year 1982 =100
1989 1982=100 171 1989-90 1982=100 173
1990 1982=100 186 1990-91 1982=100 193
1991 1982=100 212 1991-92 1982=100 219
1992 1982=100 237 1992-93 1982=100 240
1993 1982=100 252 1993-94 1982=100 258
1994 1982=100 278 1994-95 1982=100 284
1995 1982=100 306 1995-96 1982=100 313
1996 1982=100 334 1996-97 1982=100 342
1997 1982=100 358 1997-98 1982=100 366
1998 1982=100 405 1998-99 1982=100 414
1999 1982=100 424 1999-00 1982=100 428
2000 1982=100 441 2000-01 1982=100 444
2001 1982=100 458 2001-02 1982=100 463
2002 1982=100 477 2002-03 1982=100 482
2003 1982=100 496 2003-04 1982=100 500
2004 1982=100 514 2004-05 1982=100 520
2005 1982=100 536 2005-06* 1982=100 540@
Il - Base Year 2001 =100
2006 2001=100 123 2006-07 2001=100 125
2007 2001=100 131 2007-08 2001=100 133
(i) @Average Based on 9 Months only @ . Average Based on 6 Months only
Source : Labour Bureau, Government of India.

259




TRENDS IN PRICES

TABLE 12.4
CONSUMER PRICE INDEX NUMBERS (GENERAL) FOR INDUSTRIAL WORKERS -
ALL INDIA AND SELECTED CENTRES

(Base : 1982=100 ) (Base : 2001=100)

Centres 1991 2001 2002 2003 2004 2005 2006 2007

1 2 3 4 5 6 7 8 9
1 Ajmer 217 452 472 487 510 537 122 129
2  Ahmedabad 218 460 476 488 507 519 120 129
3  Alwaye 195 458 478 490 515 542 125 131
4  Amritsar 204 403 418 431 452 492 130 139
5  Bangalore 204 438 452 476 501 533 125 136
6  Bhopal 218 488 510 525 537 561 127 135
7  Mumbai 226 528 558 583 604 611 126 134
8  Kolkata 218 492 530 541 565 587 121 132
9  Delhi 218 529 550 570 598 648 122 128
10 Hyderabad 203 438 468 496 512 532 116 123
11 Indore 222 470 488 511 521 537 122 131
12 Jamshedpur 204 419 431 456 479 508 126 132
13  Kanpur 222 447 459 471 489 520 125 132
14 Chennai 208 487 513 533 549 565 118 124
15 Srinagar 202 520 547 574 599 632 118 125
16 Yamunagar 201 428 443 462 486 521 127 133

All India 212 458 477 496 514 536 123 131

@ = New Series Base: 2001=100 has been introduced w.e.f. the indices of January, 2006 replacing the

earlier serieson base: 1982=100

Source : Labour Bureau, Shimla.
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TABLE 12.5
CONSUMER PRICE INDEX NUMBERS (GENERAL) FOR AGRICULTURE LABOURERS
(AVERAGE OF MONTHS)

Agriculture Year Index Calender Year Index
(July-June)
1 2 3 4

1970-71 192 1970 194
1974-75 368 1974 332
1975-76 317 1975 360
1976-77 302 1976 290
1977-78 323 1977 320
1978-79 317 1978 319
1979-80 360 1979 333
1980-81 409 1980 383
1981-82 448 1981 436
1982-83 481 1982 458
1983-84 522 1983 511
1984-85 525 1984 521
1985-86 555 1985 538
1986-87 578 1986 567
1987-88 650 1987 608
1988-89 724 1988 690
1989-90 752 1989 745
1990-91 830 1990 774
1991-92 1007 1991 913
1992-93 1073 1992 1070
1993-94 1147 1993 1086
1994-95 1283 1994 1215
1995-96 240@ 1995 1347*
1996-97 260 1996 249
1997-98 269 1997 262
1998-99 299 1998 287
1999-00 309 1999 304
2000-01 304 2000 307
2001-02 311 2001 307
2002-03 323 2002 315
2003-04 332 2003 328
2004-05 342 2004 337
2005-06 358 2005 348
2006-07 388 2006 372
2007-08 417 2007 402

@ = New Series of CPI Numbers for Agriculture Labourers on Base 1986-87=100

released w.e.f November, 1995. Linking factor for Agri. Labourers is 5.89. Average based

on 8 months l.e. November, 1995 to June, 1996.

*: Average based on 10 months l.e. from January, 1995 to October, 1995

Source: Labour Bureau, Shimla.

261




TRENDS IN PRICES

BIWIYS ‘Nesing JnoqeT : 82IN0S

"96'9UN( 0} G6 “JOCQIBAON WO} *8°1 Yluow g uo paseq abeieny @

001=19-0961 : @seg uo selias p|o ay) Buioe|dal GE6| JOqUIBAON WO}

108J8 Yum pases|ay

(001=/28-9861 oseg) siainogeT |edn}nouby 1o} JaquinN Xapu| JawNsUo) JO Salieg Ma : 810N
yAY 88¢ 8G¢ ave zee €2¢e LLE v0¢€ elpul |1V
G6¢ Gog Zre eee L2e G0o¢ €0¢ 262 [ebusg i1sep 02
eey 80¥% LLE £ve Lee €ze ZLe L0E ysepeid jenn 6}
0¥ €8¢ 1GE A 9ze Gze z2e v2e eindu] gl
0)% L€ GGE YA%S 6Y¢ 4% LLE 662 npeN [lwer /|
6SY 8% 118 1% €ze Gze 60¢ e ueyiseley 9|
2144 yARS 08¢ GGe eve Lee 9ze 9le gelund gI
00¥% Gog vee 0z2¢ 4% 862 00€ ¥0€ essuo Pl
6SY Olv zs8e 09¢ 0S¢ eve [KeiS ore elejeybey ¢l
19¢ /€€ 82¢ oLe 80¢ 00€ ¥0€ 9le indivepy g1
zey 20y 89¢ 0S¢ Gee 12¢ 90¢ €0€ elyseleyely ||
Zly 88¢ 2se oee 81e 81¢ 0L€ 0L€ ysepeid eAypeiN 0L
€0y V.8 95¢ Xel zre oee 2e 12e eleioy| 6
90 19¢ [R7) (0]%> [R%3) Gze 60¢ 20¢g eyelRUIR)Y 8
Ely 26¢ 65€ 8ve GYe 4% Lee oze Jlwysey| ® nwwepr L
9/¢ 19€ 5% Gze 12e 80¢€ 862 262 ysepeld [eyouewiH 9
YA%a4 0)% 9/¢ 6SE [R7%5 622 zee cie euefiey g
vey €0y 69¢ 0S¢ 6€¢ zee 0ze vie jeselny 14
(N7 8¢ YA%S ¥2e LLE 662 062 282 leyig €
yARY 88¢ 29¢ VA% eve oee 02¢ 2ee wessy 2
(0]53% LoV LLE 1S€ YA%S Zre 8ze yARS ysepeid eiypuy 1
6 8 L 9 S % € Z !
80-2002 £0-9002 90-5002 S0-7002 ¥0-£002 £0-2002 20-1002 10-0002 a\ls IS

(001L= 28 - 9861 : @segq)

SH3IHNOAV1 3HNLTNIIHOV HOd SHIFINNN XAANI 301dd HIWNSNOJ IOVHIAV
9'¢l 3A1avl

262




CHAPTER - XII

TABLE 12.7
AVERAGE CONSUMER PRICE INDEX NUMBERS FOR
URBAN NON-MANUAL EMPLOYEES

Calendar Year General Index Financial Year General Index
1 2 3 4
(Base : 1960=100)
1970 173 1970-71 174
1971 178 1971-72 180
1972 189 1972-73 192
1973 212 1973-74 221
1974 259 1974-75 270
1975 279 1975-76 277
1976 273 1976-77 277
1977 292 1977-78 296
1978 304 1978-79 306
1979 321 1979-80 330
1980 359 1980-81 369
1981 403 1981-82 413
1982 437 1982-83 446
1983 480 1983-84 492
1984 524 1984-85 532
1985 558 1985-86 568
1986 602 1986-87 613
1987 653 1987-88 668
Base :-1984-85=100
1988 133 1988-89 136
1989 143 1989-90 145
1990 156 1990-91 161
1991 177 1991-92 183
1992 199 1992-93 202
1993 212 1993-94 216
1994 231 1994-95 237
1995 254 1995-96 259
1996 276 1996-97 283
1997 297 1997-98 302
1998 330 1998-99 337
1999 348 1999-00 352
2000 366 2000-01 371
2001 386 2001-02 390
2002 402 2002-03 405
2003 416 2003-04 420
2004 432 2004-05 436
2005 451 2005-06 456
2006 478 2006-07 486
2007 509 2007-08 515
Source : Central Statistical Organisation
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TABLE 12.8
AVERAGE CONSUMER PRICE INDEX NUMBERS FOR URBAN NON-MANUAL EMPLOYEES
ALL INDIA AND SELECTED CENTRES

(Base Year:- 1984-85=100)

Centre 2000-01 2001-02 2002-03 2003-04 2004-05 2005-06 2006-07 2007-08

All India 371 390 405 420 436 456 486 515
1. Mumbai 375 395 406 415 434 450 478 504
2. Delhi 381 398 412 425 446 472 499 521
3. Kolkota 344 355 364 382 398 416 439 476
4. Chennai 420 456 486 502 520 543 569 605
5. Hydrabad 383 410 427 440 459 488 526 560
6. Banglore 389 412 424 442 456 480 513 546
7. Lucknow 342 364 383 401 421 438 465 484
8. Ahmedabad 337 350 361 371 385 400 426 449
9. Jaipur 371 388 403 411 427 443 477 515
10. Patna 344 359 366 382 396 418 451 484
11.  Srinagar 393 403 403 419 430 449 475 513
12.  Trivandrum 362 384 406 426 449 479 507 535
13. Cuttak 365 379 390 412 428 447 479 507
14.  Bhopal 361 375 386 391 394 417 458 482
15.  Chandigarh 445 464 482 525 561 605 637 665
16.  Shilong 382 406 422 435 445 466 499 565

Source: Central Statistical Organisation.
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