Railway Service Price Index- A Concept Paper

i) Definition of product and its sub-elements.

Product oRailwaysector can be grouped into two broad catdgeigsgservices and
PassengegervicesRail freight and passenger earnings camstititta99% of Indian Railways’
total revenue earnintigs proposed to construct the Railway Service Price Index (RSBH with 2004
as the base ye#mthe proposed base yeaight and passenger earnings constituted .4Brut 68
and 358 respectively the total traffic revenue of Indian Railways. Miscellaneous realization like
demurrage, wharfage, shunting and siding charges etc. made up tees¢haeiftragIndian
Railways’ total revenue earfingRSPis proposed to include only fieighpassenger services.

ii) Price of the product.
Average rates (in paise) charged per tonne per km and per passargmopes&to aken
as price for freight and passenger services respectively.

iii) Methodology and Weighting diagram.

Laspeyre’s Formula shall be used for conRalRriting
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Average rates (in paise) charged per tonne per km and per passargjesii@iakea by
dividing total revenue earnings coramisdityr travel classe by tonne km or passenger km
resgctively, taking into account the effect of telescopicity of rates charged and other surcharges.

The weighges have been proposed to be assigned as approved by the Expert Committee on
BSPI aperrecommertionshy the study made on the subjdwtshares of various goods in the
total freight revenue earnings (for freight services) and shares of various passengetallasses in the
passenger revenue earnings (for passenger services) in the base Y¥&aaliectZ004ses of
weights to l@ssigned

The weighting diagtarbeused foRSPIFreighServices is as below:

Commaodit Weight (¢
Cos 43.0
Raw Materi- S.P 4.2°
Iron & Ste-S.F 4.6(
Iron Or-Exp 5.0¢
Cemer 7.6"
Foodgrail 9.7:
Fertilize 3.9:
P.O.L 8.8(
OtherGood 12.8i
Tota 100.0




The weighting diagtarbeused foRSPIPassengedervices is as below:

Ticket Clas | Weight (¢
Suburba
IstClas 1.2:
IldClas: 8.3:
Total Suburbe 9.5¢
Nor-suburbai
ACstClas 1.1¢
AC |tiel 7.0:
AC |-tiel 694
First Cla: 0.8¢
AC Chair c 1.8¢
Sleeper Cla
Mail/Expre 25.5
Ordinal 0.2:
Second Cla
Mail/Expre 26.4/
Ordinal 20.3!
Total Suburbe 90.4
Total 100.0

RSPI is then calculated assigning aseinteight of 68.42% and 31.58% fieeight index and
passenger index respectively.

iv) Sources of data.

Datawillbe sourced from Railway Boardor freight services, the monthly source of data is
Revenue Freight Traffic Statistics on Originating Basis published by tloé Siatistomstand
Economics, Railway Board. For passenger services, the monthly source ofwds¢a is Class
Passenger Originating, Passenger kms. and Passenger Earnings. This data is available Zonal Railway
wise.

v) Frequency of release of Index.
ThePrice Indefor Rail transport is proposed to be releasadntihpasis.

vi) Nature of potential fluctuations and reasons thereof.

Prices oRail Transpaservicesare administratively fixed and anncamuedllyn the Rail
Budget, which comes irfecebn sLof April every yebiowever, under the dynamic pricing policy,
tariff is selectively changed for specific period for specific commodities or speciisggmssenger cla
The only variation/fluctuation in Eiepected to aridae tosuchchangedorne out of the
dynamic pricing poliBych fluctuations asgected to beeither substantial nor very frequent.
Nevertheles& would be appropriate if the price index for Rail transport is melatspasia.
This will be in linéwgtice indices for other services.
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